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Item 8.01 Other Events.

On November 9, 2016, EnteroMedics Inc. (the “Company”) received notice from the Listing Qualifications Staff (the “Staff”’) of The NASDAQ Stock Market
LLC (“Nasdaq”) that the Company had not regained compliance with the $1.00 minimum bid price requirement, as set forth in Nasdaq Listing Rule 5550(a)
(2), within the 180 calendar day period ended November 7, 2016. In addition, on November 16, 2016, the Company received formal notice that it had not
regained compliance with the $2.5 million stockholders’ equity requirement, as required by Nasdaq Listing Rule 5550(b), prior to the expiration of the
extension period granted by the Staff on November 14, 2016.

On November 15, 2016, the Company requested a hearing before a Nasdaq Hearings Panel (the “Panel”) to address the listing deficiencies. The Company’s
request for a hearing has stayed any action by the Staff with respect to the Company’s continued listing on Nasdagq.

The Company previously disclosed via a Current Report on Form 8-K, as filed on May 13, 2016, that the Company had been notified by Nasdaq that it no
longer satisfied (i) Listing Rule 5550(a)(2) because it did not evidence a closing bid price of at least $1.00 per share for the preceding 30 consecutive business
days, and (ii) Listing Rule 5550(b) because it did not report stockholders’ equity of at least $2.5 million. By rule, the Company was granted a grace period
through November 8, 2016 to regain compliance with the minimum bid price requirement. The Staff separately granted the Company an extension through
November 14, 2016 to evidence compliance with the $2.5 million stockholders’ equity requirement based upon a compliance plan presented by the Company
to the Staff. The Company intends to address both deficiencies at the hearing before the Panel, and will provide an update with respect to its listing status
upon the receipt of relevant information from Nasdag.
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